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BACKGROUND

Capitol Petruleurn Croup ("Capitol") is registered with the Director of Covemment lithics
("DirectoC') pursuant to D.C. Olllcial Code $$ l - I I 62.27(a) and I - I 162.29(a) regarding
lobbying activities completed on its behalf in the l)istrict. On its 2015 l,obbyist Registration
Form ("l,RF"), Capitol disclosed that it expected to lobby on subject matters rcgarding Bill 2l-
0046 (New Columbia Statehood lniliative and Omnibus Boards and Commissions Roform
Congressional Revicw Emergency Amendment Act ol'2015) and Bill2l-158, (Fiscal Year 2016
Budget Suppo( Act of20l5). lt retained thc services of Manatt, Phelps & Phillips LLP
("Manatt") in that regard. f:urther. Tina Ang and John Ray, both employees of Manatt. lobbied
on behall'of Capitol during the 2015 calendar year. Capitol agreed to an hourly fee anangement
to be paid at the "completion of project" by Manatt.

On January I l, 2016. Capitol filed a January 2016 Lobbyist Activity Rcport ("LAR")
retlecting lobbying activities performed during the applicablc reporting period. Capitol also

disclosed that it met with Councilmember Brandon Todd on December 15. 2016. and listed
"business" as the nature and purpose of this meeting.

On February 18,2016, the Director Govemment Ethics issued an audit notification letter

to Capitol and requested records to substantiate information disclosed on its January 2016 l,AR.

Capitol provided records, including copies ofinvoices and cancelled checks, to the Dircctor on

March 4,2016, in response to the audit notilication leltcr. Capitol reported that it paid Manatt

$1.014.00 to lobby on its behalf in its January 2016 LAR. Although this value corresponds with

the total amount rcported by Manatt tbr this period, the records provided do not support the

compensalion figure. For instance, according to lnvoice No .343546, Manan billed $ I,184.00 to

Capitol for lobbying activities with Councilmember lbdd, which is morc than the $ |,014.00 that

was reporled. '[his invoice is listed as unpaid and the remaining invoices do not identifu any

lobbying activities, although they identifo lobbying expenses incurred. With respect to lobbying

expenses, Capitol discloscd that it incurred $291.00 in lobby expenses, which is supported by the

documents submitted.

'l'hese preliminary lindings were communicated to Capitol through the Oftice of
Govemment Ethics ("OGU") Slatement of Findings (draft audit report). which was provided to
Capitol on Septanber 23,2016. OGE recommended that Capitol amend its January 2016 LAR
to reflect the actual compensation it paid Manatt or provide l'urther clarification as to the
discrepancy. On October 5,2016, (lapitol provided a response to OGE's Statement ofFindings.
Capitol in its response explained that Manatt's invoice totaled $ I , | 84.00 for both lobbying and

non-lobbying fees. 'Ihe accounling entry that involvcd lobbying work done by Manatt totaled

$ I ,014.00 and the other entry that involved non-lobbying work totaled $ I 70.00. l'he combined
total equals $ | .l 84.00. which is the amount reflected in the invoice,



OBJEcrtvE

The Office of Covemment Ethics' objective is to determine the extent lo which Pepco is able to

demonstrate compliance with thc Ethics Act by providing documen(ation to support intbrmation

disclosed on its.lanuary 2016 t-obbyist Activity Rcport filed with the Director ofGovernment

Ethics.

S(:oPE

'fhe audit procedures perlbrmed included examination o[source documcnts and reports tiled

with the l)irector of Covernment Ethics in order to verify the tbllowing:

i. Mathematical accuracy olthe lobbyist activity report during the period

audited;

ii. Arnount of income reported for lobbying activities;

iii. Total reported receipts and expenditures and individual transactionsl

iv. Proper calegorization ofthe receipts and expenditures ofthe
liler/registrant- who may be a lobbyist, lobbying entity, or client; and

v. Other review procedures as deemed necessary under the circumstances.

Audit Risk Frctor Rating Scheme

The Risk Factor (Rf) associated with each test is list€d in the fourth column ofthc tablc and is notcd

as follows:

RF-H - Risk in this situatkrn is high. lt indicates a potential violation ofthe Ethics Act. lt also

decreases public confidence in the integrity ofgovernment. Please be advised that substantial
penalties may be incurrcd and/or therc may be negative media exposure.

RF-M - Risk in this situation is moderate. [Jnder ccrtain conditkrns. non-compliance may have

negative impacts.

RF-|, - Risk in this situation is low.

RF-O -'l'here is no risk in this situation.

STJMMARY oI. AUD]T FINDINcS

Finding No. l: OGt'l review revealed that linancial records presented by the Capitol Petroleum

Group did not support the aggregate rctainer fees paid to Manatt Phelps and Phillips l.l.P as

disclosed in the January 2016 t,obbyist Activity Report filed by the Capitol Petroleum Group



Critcri.
(Subst.ntivc Tests

Porformcd)

IXd rt l.ob$rl
pruvHo
docuucltrdol for
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DH thc Lobbyirr
prcvidc
documodedon for
locone errned
towerdr lobbylng?

D|d rhc r.bbyil
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docunc rtlol for
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twrdr lobbyl4?
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flc ActMty FpoFb
orllDG?

Yes

Not
applicable
because
Capitol
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Group is
the Client

Yes

Yes

Strtur of Finding from Preccding Drrft Audit Rcport:

Capitol explained that Manatt's invoice totaled $1,184.00 for both lobbying activiries and non-
lobbying activities fees on January 25,2016. The accounting entry that involved lobbying
activities totaled $1,0t4.00 and the other entry that involved non-lobbying activities totaled
$170.00, the reason $1, | 84.00 is reflccted in the invoice,

I

i
I
I

Effets
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None

None

Risk
Frctors

No Risk
(RFo)

No Risk
(RF-o)

None

Corrcctlon Acdoor
Rccommcndcd ud/or

Trlrcn

Not Applicablc

Not Applicable

Not Applicable

Not Application

None Not Applicable



Dld thG Lobbyirt
lincly filc Activity
Repont?

Dld tbe Lobbylst
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Report?
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None

Financial re,cords
prcsented by the Capitol
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Manan Phelps and Phillips
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Januory 2015 Lobbyist
Activity Report filed by
the Capitol Petrolcum
Group.

None

None

Not Applicable

Capitol provided an

exphnation to clariry the
accounting entry made on

Manatt's invoice- Thc
entry covered bottt
lobbying activitics and
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Not Applicable

No

Yes

Yes
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High
Risk
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(RF.o)
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(RF-O)

Yes

Nol Applicablc

AGENCY CoMMENTS

OGE's review ofCapitol's January 2016 LAR and the records presented suggests that Capitol's
January 2016 LAR accurately represents the financial history ofthe lobbyisl for the applicable
reponing period. Capitol provided an explanation to clarify the discrepancy in the accounting
entry submitted by Manatt. Thus, OGE determined that Capitol satisfactorily addressed the
single deficiency noted in the review,



REC0iTMENDATToN

OGE, thercfore, recommends tht the E6ics Board issuc this Audit rcport as the "Final Periodic

Audit Rqort" for Cryitol Par,oleum Group, lt has bcen determined dtat the January 2016

Lobbyist Activity Rcpod filed by Capitol with thc Director of the Office of Govemment Ethics

is in compliance with thc Ethics Act.
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